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Bilwani fears shooting
cotton yarn prices to
hit textile exports

KARACHI: Chairman,
Pakistan Apparel Forum,
Muhammad Jawed Bilwani
showed apprehensions that
the skyrocketing prices of cot-
ton yarn would have a serious
effect on the value added tex-
tile exports and this increase
of yarn prices will ruin the
government’s hard efforts to
increase the exports; reduce
trade gap and to achieve a
milestone in export figures.

During July-Sep 2017, cot-
ton yarn is exported 123,346
metric tons of US $320,942
over same period of last year
was exported 107,122 metric
tons of US $306,958 which
shows 15.15 percent increase
in quantity terms and 4.56
percent in dollar terms from
which it is evident that cotton
yarn — basic raw material of
our value added textile
exporters is exported in huge
quantity at low prices, while,
the cotton yarn is available at
higher prices in the local mar-
ket as compared to export
price.

He said the prices of yarn
were rising in the local market
due to unbridled exports of
yarn as government was pro-
viding four percent drawback
on export of yarn which dis-

couraged the value addition
and value added garment sec-
tor. “We proposed to the gov-
ernment time and again that
four percent drawback should
'be given on indirect exports
(local sale of yarn in the
domestic market to Pakistani
Exporters) instead on direct
exports to ‘our competitors
like China and Bangladesh
‘who will get Pakistani yarn at
| four percent less cost than the

Pakistani exporters. Four per-
cent incentive on sale of yarn
to Pakistani value added tex-
tile exporters (indirect
exports) will provide support
to the knitting, weaving, pro-
cessing, denim and home tex-
tile export industries and
allied industries such as pack-
ing & printing, labels, sewing
threads, label & tags, hangers,
zippers, buttons, belts, inter
lining materials and other
accessories and associated
services sector like logistic
providers to earn more for-
eign exchange through export
of Value Added Products. In
case, yarn is exported than
four percent drawback should
not be provided.”

It is indeed pathetic, he said,
that with such unrestrained
exports of Cotton and Cotton
Yarn to our competing coun-
tries, we are arming our
neighbouring and other com-
peting countries, who find it
beneficial to use it, enabling
them to compete with our
value added textile exporters
in the international market.
Secondly, yarn is also not
available in the local market

and where available is of sub-

standard, low quality yarn
with increased moisture
which cannot be utilized for
export purposes.

Moreover, manufacturers-
cum-exporters registered with
the. Ministry of Textile
Industry cannot import yarn
under DTRE Scheme just
because FBR clarification that
“the facility of import of yarn
by the Stitching units for
manufacturing of garments
meant for export is currently
not available under the DTRE

scheme.” % :
He said “our value added
textile sector is reeling under
immense pressure of high
costs of doing business, rising
utility rates and several other

“problems. Further, huge num- |

ber of weaving industries has
already closed down and spi-
ralling prices of cotton yarn
will crucify our exports of
value added textile which will
lead to further closures of
large number of export orient-
ed units.”

He strongly demanded to |

the government that four per-
cent drawback should be
given on indirect exports
(local sale of yarn in the

domestic market to Pakistani

exporters) instead on direct
exports; import of yarn under
DTRE Scheme by the
Stitching units registered with
MINTEX for manufacturing

of garments meant for export |

should be allowed and the
DDT incentive amount should
be directly credited to the
exporters account at the time
of realization of export pro-
ceeds otherwise the benefit of
DDT incentive would not be
materialized.

The government is equally
responsible for this crisis of
yarn due to upshot in the yarn
prices and even unavailability
of quality yarn which has
hampered the export efficien-
cy and if not handled appro-
priate will lead to disaster and
collapse of whole textile chain
— ginning, spinning, weaving,
knitting, processing, dyeing,
printing, stitching & several
other allied industries.—PR
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Higher yarn prices
rendering value-added
sector uncompetitive

By Our Staff Reporter

KARACHI: Exporters of value-added textile goods said
on Monday skyrocketing prices of cotton yarn will have a
direct bearing on exports, which have been falling despite
all-out efforts to reduce the yawning trade gap.

The Pakistan Apparel Forum (PAF) — a representative
body of 12 value-added sectors — noted that during the
July-Sept quarter, cotton yarn exports stood at 123,346
tonnes having a value of $320,942 whereas in the same
period last year exports stood at 107,122 tonnes having a
value of $306,958.

“This clearly shows that during first quarter of this year
cotton yarn exports rose by 15.15 per cent in quantity term
and 4.56pc in dollar term. If this trend is not checked, it will
hurt country’s exports, PAF said.

The forum maintains that the disparity created by allow-
ing 4pc drawback on export of yarn has rendered the value-
added textile sector at a disadvantageous position against
competitors in the world market.

It would have been in the interest of country’s exports if
the government allowed indirect incentive on exports by
allowing 4pc Duty Drawback on Taxes (DDT) on local sale
of cotton yarn. But allowing direct incentive is hurting the
exports of value-added sector as our competitors are getting
cotton yarn cheaper by 4pc, the forum said.
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The News International, Tuesday, November 21, 2017

/ ‘Yarn prlces to hurt textlle sector \

s o L By our eormpondent SR R
MCPH Muhammad Jaw B& , chairman of the Pak- L
istan Appare] Forum (AP'F)’,- has expressed concern over in- : |

creasing prices of cotton yam, saying it would have a serious
impact on the value-added texhle exporters, a statement said on
| Monday |

The increase in yam pnces Wﬂl ruin the goven'lment's efforts
'to mcrease exports; reduce trade gap and to achleve a mllestone
in export figures, he added.
- During July-September 2017, 15. 15 pereent increase in quan
tity terms and 4.56 percent in doﬂar terms was recorded in cot-
ton yarn exports. “It is evident that cotton yarn, basic raw ma-
terial of our value-added textile exporters, is exported in huge
quantity at low prices, while the cotton yarn is available at |
\hlgher prices in the local market as compared to export pnce ' |

he added.
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